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SEC 122 PENALTIES FOR OFFENCES ON TAXABLE PERSON/ REGISTERED PERSON/ ANY PERSON

SEC 122(1) TAXABLE PERSON

(b)issue of incorrect or false invoice

(Fully/ partially) in contravention

(6) TRANSPORT/ STORES

another registered person.

(ii)\lssue of invoice using registration no. of

contravention of Sec 20 (I1SD).

(D) REGISTRATION

Gi)

Suppliesftransports/ stores any
s which he has reason to

FOLLOWING:-

of the following C(i.e.
100%):-

SEC 129 DETENTION , SEI2URE & RELEASE

OF GOODS & CONVEYANCE IN TRANSIT

A IVOIGE LI OF SUPP.LV () 1T (F) TURNOVER PENALTY:- I. Notwithstanding anything contained in this Act, where
Q)| Supply of Goods & Services ()\Takes or utilises ITC without||(1)\Suppressses turnover leading to HIGHER OF THE person:- l. Where anything contained in this Act, if any
(a)| without issue of invoice actual receipt of goods & services||__levasion of tax. person:-

a. Transport any goods

s 5 " ; T i I Rs. 10,000/- OR b. Stores goods while in transit.
Gii)|1ssue oF imvoice or !m# mﬂmtmppfy oF.goads . ;p:, ovisons ;‘p *:"71 ";t' = ® d:::f::tst?:;bj:wzog:‘su ":f:;:: SR _ "tg ' iR rovisions of this Act with intent to evade
& senvices in violation of provisions of this act.| (i) Takes or distributes in ate) ) . An amt eguivale any c. in contravention of provision of this Act then:- ﬁaymen £ of tax; or

() all such goods; (ii) conveyance;
Giii) documents related to goods & conveyance "shall

(53)

SEC 130 CONFISCATION OF 600DS OR
CONVEYANCES & LEVY OF PENALTY

a. |Supplies or receives goods in contravention of

b. |Doesn't account for goods on which he is

(B) COLLECTION & PAYMENT (1) |Liable to get registered but fails lieve are liable to confiscation. (a) Tax evaded or be liable to be detention or seizure". liable to pay tax.
()|Collects any amt as tax but fails to pay|| _[to obtain registration. (W) REFUND (b) Tax not deducted ufs S| c. |Supplies any taxable goods without applying
o 6":;' 3“-’9";“; - g iod "": months| ;i) Furnish false info with regard to e or short deducted or RELEASE OF GOODS DETAINED OR SEIZED For registration.
T — | _registration. () Frandalently giaips resma. deducted but not paid to|| | (5 FoE DIINER OF GOODS COME FORWARD FOR 4. [Contravenes any of provisions of this Act
(i) |Collects any tax in contravention of the provision| | () DOCUMENTS, RECORDS & INFORMATION [|(1) PROPER OFFICER Govt or o
" |of the hct bt fals to pay to Gow. beyond a a)a) Falsiﬁe.; financial records (c) Tax vot collected u/s 52 PAYMENT OF TAX & PENALTY ith intent Yo.evarle payment ol 2ox;
period of 3 months from the due date of payment. ? |)|Obstructs/ Prevents any officer of
()h:‘ duti 4 or short collected or 11 of Taxable il . d e. |uses any conveyance for transpoting goods
Giil(a)| Fails to deduct tax als S1 (b)Produce fake accounts/ documents s duties . _ h case axavle(l In case of exempte N i )
ilFails to furvish info., d nt collected but ot paid to ood's ; de's in contravention of provisions of this Act
¥ (b)| Deducts an amt less than the amt reqd (c)|Furvishes any false infol return with (i)Fails to furnis 5 documents, Govt or 9 gooas: ;
? [ TR T o e an intention to evade payment of tax. called for by an officer. ” _ (a) On payment of || (a) An amount equal to unless owner of conveyance proves that it
e ; . |(3) SEIZED 600DS (@) ITC availed or passed on enalty egual to 2% of the value of was used without his knowledge/ connivance
()|(a)| Fails to collect tax uls $2 (1), Edlls o keep, maintain, or (etain or distributed irreqularly or P Y €4 ° '
T i i books of accounts. (1) |Dispose off/ Tampers with any te) ratund cluimid 200% of the tax goods; or T 25,000 then, all such goods/ conveyance are liable to
¢ |(o)] Collects an amt less than the amt reqd) 7y Tampers with or destroys any| |goods- detained, seized or B payable on such whichever is less confiscation and penalty uls 122 be levied,
s |(¢)) Fails to pay to Govt amt collected as tax{| | material evidence/ document. attached. v goods

2. REDEMPTION FINE (OPTION TO PAY IN LIEV OF
CONFISCATION):-(in addition to tax, penalty and
charges payable)

SEC |Any person who retains the benefit of a transaction covered under above clauses [A(1) & (ii)1, [€(i)&(i)] of
122 (1A )| sub-section (1) and at whose instance such transaction is conducted.

Penalty = tax evaded or input tax credit
availed of or passed on

WHERE OWNER OF 600DS DOES NOT COME

SEC () ECO allows a supply through it by URP other than a person exempted from registration, Penalty is Higher of:- FORWARD FOR PAYMENT OF TAX & PENALTY
122(1B)|(ii) ECO allows an inter-State supply through it by person who is not so eligible or -X10,000, or A, | FOR 600DS
Penalty|Giii)ECO fails to furnish correct details in 6STR-8 ufs $2(4) of outward supply of goods effected through it by |- tox involved if such supply was made -
. " g e Min case of Taxable[l|ln case of exempted| a. \Fine shall not exceed MV. of goods
P I P
for ECO person exempted from obtaining registration. Newly Inserted by F.A. 2023 by RP other than composition dealer . 75 goods : B e inys hargea b fe,‘
SEC 122(2) REGISTERED PERSON SEC 122(3) OTHER PERSON (for which no penalty covered above) (a) Penalty equal to |[(a) An amount equal to b. |Fine + Penalty shall not be less than
Q1) | supplies $06 or SOS on which Gii)| where ITC has been wrongly Any person who- hig h? r of the $% of the value of Penalty equals to 100% of tax payable on
(a) [tax not /short been paid availed or utilised. (1) | aids or abets any of above 2] offences. following goods; or 3 25,000 such goods
(b)| erroneously refunded or (ii)| deals in goods liable to confiscation (whether Penalty > $0% of value of whichever is less
: receiving, supplying, storing or transporting). extending goods or
(1) [For reason other than fraud, wilful| (ji)|For reason of fraud,wilful GiD)| receives or deals with SOS i contravention of this oct 2 200% of the tax B. | CONVEYANCE USED FOR CARRIAGE OF
misstatement or suppression of facts misstatement or suppression of facts| | - to payable on such B 600DS OR PASSENGERS:-
to evade tax, Higher of the following to evade tax, Higher of the following | |(iv)|fails to appear before authority who has issued summon, 325 000/- d - i :
i gooas a. |Fine equal to tax payable on goods being
(a )‘ 10,000-/ or‘(b)‘m% of the tax due (a)|10,000-/ or‘(b) ‘lﬂﬂ% of the tax due | | (v)|Fails to issue any invoice for supply. transported
"No such goods & conveyance shall be detained or -
PENALTY ON OTHER ﬁE NCIES SEC 125 GENERAL PENALTY seized without serving an order of detention or seizure on | |3, No order without opportunity of being heard.
Sec 123 : failure .te furnish info Penalty = 2100 for each day of failure (Maximum Rs.5000/-) Any person who contravenes any of | Penalty = which the person transporting the goods. 4."CONFISCATION= TITLE TO GOVT."
Return uls 150 within 40 days of notice the provisions of this Act for which may extend to 2. Omitted - -
Sec 124 failure to furnish Penalty=(a)Fine upto X 10,000 & (b) for continuing offence || no penalty is separately provided, 325,000/ 5 Nodicnciai o S. PO. shall take & hold possession of things
Statistics uls 1S further fine upto X100 per day but maximum 225,000/ b e confiscated with assistance of officer of police if

4. Opportunity of being heard. p—

S. On payment of amount , all proceedings shall be deemed | g " |F redemption fine not paid within 3
tubeconcisen, months, P.0. dispose of goods/ conveyance &

SEC 127 CIRCUMSTANCES UNDER WHICH OFFICER MAY
ISSUE ORDER OF PENALTY

l. Person not covered by following proceedings:-

SEC 126 GENERAL DISCIPLINES PENALTIES

. No penalty for:- (a) Mivor breaches(tax <35000) (b) Procedural reguirements.
(.5 Any omission or mistake in document which is easily rectifiable. (Apparent

6.Transporter/ Owner fails to pay the amt within 1S days

on record & Made without froudulent intent or grost ”eg”'ge”ce’) SRR oF non- Flers of returns. (Sec 62) so detained/seized shall be liable to be sold or disposed EBSNEE 30N SO ek A
2. Penalty imposed depends on facts & circumstances & shall be commensurate with | (b)|BIA of unregistered person. (Sec 63) Sec 122 pr Posepsimsterhasor g P i bor ot I, B e e s it
the degree & severity of the breach. —— ; :
y Assessment. (Sec 64)

imposed above shall prevent the infliction of any
other punishment to which the person affected
is liable under provisions of this act or under any
other law."

3. Opportunity of being heard.

4. Officer shall specify the nature of breach & applicable law.

S. Person voluntarily discloses to an officer, P.0. may consider this as a mitigating factor
when guantifying penalty.

6. Provisions not applicable if:- Penalty specified either a fixed sum or fixed percentage.

"Where detained/ seized goods are perishable/
hazardous/ likely to depreciate the period of IS days
may be reduced by P.0..”

Determination ufs 73. | (e) ‘Determination uls 74.
Detention, seizure & release of goods & conveyances in
transit. (Sec 129)

Confiscation of goodsfconveyances & levy of penalty uls 130.

)
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